
Mild October likely to limit Italian pellet demand 

London, 4 October (Argus) — Italy's national weather agency has forecast higher than 

average temperatures for the country throughout October. If the upcoming winter is 

mild, for a fourth consecutive year, it could lead to reduced wood pellet heating demand 

in the country. 

According to the Italian Meteorological Service, temperatures will reflect the 10-year 

average and perhaps even edge below the average in the south in the first week of the 

month. But the second half of October could bring "values above the climatological 

values" and "rising temperatures", it said. 

In northern Italy, temperatures are forecast to be above the 10-year average from 10 

October until the end of the month. In central and southern Italy temperatures are 

forecast to exceed the 10-year average from 17 Octoberuntil the end of the month. 

Weather service Speedwell also forecasts temperatures in Milan, northern Italy to be 

slightly above the 10 year average throughout most of October. 

The forecasts are not encouraging, one trader said. Many end users are waiting for lower 

temperatures and a warmer than average October could be "a nightmare for the market", 

another said. 

Mild winter weather typically decreases wood pellet consumption because of the 

reduced need for heating. Growth in Italy's premium wood pellet market has been 

constrained by higher than average temperatures over the last three winters. 

Italy imported around 1.8mnt of wood pellets in 2013, with demand for imported pellets 

growing to around 2mn t in 2014. But following a second mild winter in 2014, stocks of 

wood pellets had built up around the country, weakening demand for further imports. 

As a result, Italy imported 1.6mn t of pellets in 2015, an 11pc drop from 2013 levels. 

And market activity during the summer months — Italy's so-called 'pre-season' — has 

been unusually quiet this year, traders said. In previous years lower prices over the 

summer have encouraged pre-winter buying but the recent unusually warm winters have 

created uncertainty for buyers who now prefer to wait for the onset of prolonged cold 

spells to make large purchases. 

As a result of this uncertainty and overhang from the previous mild winters, demand for 

imported wood pellets has not grown this year. Italy's wood pellet imports reached 

697,000t in the first half of this year, from 694,000t for the same period last year 
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